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SETTLEMENT AGREEMENT AND RELEASE

This Settlement Agreement and Release (“Agreement”) is made by and among Grand
Central Silver Mines, Inc., a Utah corporation (“GSLM”), Spenst Hansen, an individual
(“Hansen”), and the following corporations collectively referred to as “the Companies™:
Keystone Surveys, Inc., a Utah corporation, West Tintic Mining Company, a Utah
corporation, South Iron Blossom Mining Company, a Utah corporation and Axis
Development Corporation, a Utah corporation. This Agreement is effective upon its
execution by all parties.

RECITALS

A. On April 28, 1998, GSLM filed a Complaint against Hansen and the

Companies in the United States District Court for the District of Utah, Central Division,

entitled Grand Central Silver Mines, Inc. v. Spenst Hansen, et al., Civil No. 2:98CV00300S

(“the Litigation™).

B. GSLM, Hansen and the Companies now desire to settle the dispute between
them, without continuing the Litigation, in accordance with the terms and conditions of this
Agreement. In entering into this Agreement, neither GSLM, Hansen nor the Companies
admit any liability in connection with the Litigation.

AGREEMENT

In consideration of the mutual promises, covenants, releases, and agreements
contained herein, GSLM, Hansen and the Companies agree as follows:

i Purchase of Mammoth Mining Company Shares. On or before July 17, 1998,

Hansen and the Companies shall purchase all of GSLM’s shares of Mammoth Mining
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Company, a Nevada corporation, for Two Hundred Thousand (200,000) shares of GSLM
stock. GSLM and Mammoth Mining Company shall execute a mutual release in the form
attached hereto as Exhibit “A”. Within thirty (30) days after the signing of this Agreement,
GSLM shall deliver to Hansen and the Companies all of Mammoth Mining Company’s
corporate records and documents.

2. Purchase of Tintic Mining District Patented Mining Claims. On or before July
17, 1998, Hansen and the Companies shall purchase from GSLM by quit claim all of
GSLM’s patented mining claims and water rights located in the Tintic Mining District,
excluding the claims covering the Dragon clay mine, for Two Hundred Thousand (200,000)
shares of GSLM stock. Hansen and the Companies shall be responsible for all reclamation
costs associated with such claims. GSLM shall retain a two percent (2%) net smelter return
from such purchased claims. Upon receipt of the shares of GSLM stock from Hansen and
the Companies, GSLM shall deliver a deed in the form attached hereto as Exhibit “B” (the
“Mining Deed”). Except for such reclamation costs, such two percent (2%) net smelter
return royalty, and any other obligation set forth in this Agreement or in the Mining Deed.
GSLM and its affiliates and subsidiaries will release Hansen and the Companies from any
and all liabilities, obligations or debt of any type or kind related to such purchased claims.

3. Payment to GSLM. Concurrent with the execution of this Agreement, Hansen

and the Companies shall pay to GSLM the sum of Fifty Thousand Dollars ($50,000) from
the cash funds held by CIBC Oppenheimer Corporation and/or the United States District
Court for the District of Utah pursuant to the Court’s temporary restraining order entered in

this Litigation. The remaining funds, if any, shall be immediately returned to Hansen.
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4. Assignment of Beaver County Utah State Metalliferous Minerals Leases. On
or before July 17, 1998, Hansen shall assign to GSLM the following Utah State
Metalliferous Minerals Leases in the names of Hansen and located in Beaver County, Utah:

(1)  Township 26 South, Range 12 West, Section 36 (631.35 acres);

2) Township 26 South, Range 11 West, Section 32 (617.99 acres);

3) Township 27 South, Range 12 West, Section 2 (539.40 acres).

Hansen shall retain a two percent (2%) net smelter return royalty from such assigned leases.
5. Agreement to Not Compete. For a period of five (5) years following
execution of this Agreement, neither Hansen nor any partner or other business entity owned

or controlled by Hansen in whole or in part shall, directly or indirectly acquire, own,
control, operate or develop any interest in real property used or useful in connection with
mining that is wholly or partially within a one (1) mile radius of GSLM’s properties located
in Beaver County, Utah and Churchill County, Nevada.

6. Occupation of the Centennial Eureka Building. Hansen agrees to allow GSLM

to occupy the Centennial Eureka Building in Eureka, Utah for a period of four (4) months
from the date of the execution of this Agreement at no cost to GSLM.

7. Resale of Restricted Securities. Hansen and the Companies shall be entitled to

resell their remaining GSLM shares in accordance with the provisions of Rule 144.
8. Distribution of a Press Release. Concurrent with the execution of this
Agreement, GSLM, Hansen and the Companies shall distribute a joint press release

regarding the settlement in the form attached hereto as Exhibit “C”.
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9. Dismissal of the Litigation. Concurrent with the execution of this Agreement,
GSLM, Hansen and the Companies shall cause their counsel to execute a stipulation for
dismissal with prejudice of the Litigation in the form attached hereto as Exhibit “D”. Upon
execution of this Agreement, GSLM shall cause its counsel to file in the Litigation the
executed stipulation for dismissal with prejudice.

10.  Fees and Expenses. GSLM, Hansen and the Companies shall each bear their
own respective costs and expenses, including attorneys’ fees, incurred in connection with the
Litigation and this Agreement.

11.  Release by Hansen and the Companies. Hansen and the Companies hereby
release and forever discharge GSLM, and where applicable, each of their parents,
subsidiaries, divisions, officers, directors, owners, associates, predecessors, successors,
heirs, assigns, agents, partners, employees, insurers, representatives, lawyers, and all
persons acting by, through, under, or in concert with them, or any of them (“the GSLM
Released Parties”), of and from any and all manner of action or actions, cause or causes of
action, in law or in equity, and any suits, debts, liens, claims, demands, damages, losses,
costs or expenses, of any nature whatsoever, known or unknown, fixed or contingent, that
Hansen and the Companies now have against the GSLM Released Parties as of the date of
execution of this Agreement, by reason of any matter, cause, or thing whatsoever arising out
of, based upon, or in any way relating to the claims, facts, and circumstances involved in
and surrounding the Litigation or any claims Hansen and the Companies raised in the
Litigation or that could have been raised therein. Hansen and the Companies further release

and forever discharge the GSLM Released Parties of and from any and all manner of action
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or actions, cause or causes of action, in law or in equity, and any suits, debts, liens, claims,
demands, damages, losses, costs or expenses, of any nature whatsoever, known or unknown,
fixed or contingent, that Hansen and the Companies now have against the GSLM Released
Parties as of the date of execution of this Agreement, by reason of any matter, cause, or
thing whatsoever arising out of, based upon, or in any way relating to Hansen’s and the
Companies’ purchase of GSLM’s Tintic Mining District patented mining claims referred to in
paragraph 2 of this Agreement.

12.  No Assignment of Hansen’s or the Companies’ Claims. Hansen and the
Companies represent and warrant that there has been no assignment or other transfer of any
interest in any claims which they may have against the GSLM Released Parties, and agree to
indemnify and hold the GSLM Released Parties harmless from any liabilities, claims,
demands, damages, costs, expenses, and attorneys’ fees incurred by any of the GSLM
Released Parties, as a result of any person who successfully asserts and establishes any such
assignment or transfer. This indemnity does not require payment as a condition precedent to
recovery by the GSLM Released Parties against Hansen or the Companies.

13.  Release by GSLM. GSLM hereby releases and forever discharges Hansen, the
Companies, and where applicable, each of their parents, subsidiaries, divisions, officers,
directors, owners, associates, predecessors, successors, heirs, assigns, agents, partners,
employees, insurers, representatives, lawyers, and all persons acting by, through, under, or
in concert with them, or any of them (“the Hansen Released Parties”), of and from any and
all manner of action or actions, cause or causes of action, in law or in equity, and any suits,

debts, liens, claims, demands, damages, losses, costs or expenses, of any nature whatsoever,
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known or unknown, fixed or contingent, that GSLM now has against the Hansen Released
Parties as of the date of execution of this Agreement, by reason of any matter, cause, or
thing whatsoever arising out of, based upon, or in any way relating to the claims, facts, and
circumstances involved in and surrounding the Litigation or any claims GSLM raised in the
Litigation or that could have been raised therein. GSLM further releases and forever
discharges the Hansen Released Parties of and from any and all manner of action or actions,
cause or causes of action, in law or in equity, and any suits, debts, liens, claims, demands,
damages, losses, costs or expenses, of any nature whatsoever, known or unknown, fixed or
contingent, that GSLM now has against the Hansen Released Parties as of the date of
execution of this Agreement, by reason of any matter, cause, or thing whatsoever arising out
of, based upon, or in any way relating to the purchase of GSLM’s Tintic Mining District
patented mining claims referred to in paragraph 2 of this Agreement, except for those
actions, causes of action, suits, debts, liens, claims, demands, damages, losses, costs or
expenses may arise from the obligations of the Hansen Released Parties contained in the
Mining Deed, which shall survive indefinitely.

14.  No Assignment of GSIL.M’s Claims. GSLM represents and warrants that there
has been no assignment or other transfer of any interest in any claims which it may have
against the Hansen Released Parties, and agrees to indemnify and hold the Hansen Released
Parties harmless from any liabilities, claims, demands, damages, costs, expenses, and
attorneys’ fees incurred by any of the Hansen Released Parties, as a result of any person who

successfully asserts and establishes any such assignment or transfer. This indemnity does not
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require payment as a condition precedent to recovery by the Hansen Released Parties against
GSLM.

15.  Severability. In the event that any provision in or obligation under this
Agreement shall be invalid, illegal, or unenforceable in any jurisdiction against GSLM,
Hansen and/or the Companies, the validity, legality, or enforceability of other provisions in
or obligations under this Agreement shall not in any way be affected or impaired thereby.

16.  Successors and Assigns. This Agreement shall be binding on, and shall inure
to the benefit of, the parties hereto and their respective successors and assigns.

17.  Enforcement of Agreement. If any party to this Agreement brings an action or
proceeding to enforce its rights hereunder, the prevailing party shall be entitled to recover its
costs and expenses, including court costs and attorneys’ fees, if any, incurred in connection
with such action or proceeding.

18.  Construction of Agreement. This Agreement shall be construed as a whole in
accordance with its fair meaning and in accordance with the laws of the State of Utah. The
terms of this Agreement have been negotiated by the parties, and the language of the
Agreement shall not be construed in favor of or against any particular party. The headings
used herein are for reference only and shall not affect the construction of this Agreement.

19.  Entire Agreement. This Agreement and any exhibits attached hereto represent

the sole and entire agreement between the parties and supersede all prior agreements,
negotiations, and discussions between the parties hereto and/or their respective counsel with

respect to the subject matter covered hereby.

SLC1-36103.4 30636-0002 7



01-17-98  09:40 From-STOEL = ™S LLP +8015786388 T-i23 P.08/13 F-905

20.  Agreement May Be Executed In Counterpants. This Agreement may be

executed in counierparts, which together shall constitute a fully executed original.

21.  Amendment 1o Agreement. Any amendment to ihis Agreement must be in a
writing signed by duly authorized representatives of the pazdes hereto and statng the intent
of the parties to amend this Agreement.

iN WITNESS WHEREOQF, the parties hereto have executed this Agreement effective

as of the date upon which all parties shall have executed this Agreement.

Dated: 77// _7/ qf Grand Central S:lver Mines, Inc.

Y-

é n %/ﬂw

%/0 whesT
Dared: @’,.Zq (7 /135 8 Spenst Hazi Z
Dated: 4

Dated: 7" / 7' 7/? West Tintic Mining Company
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AGREEMENT AND RELEASE

This Agreement and Release is entered into and made effective this 17 day
of July, 1998 (the “Effective Date”), by Grand Central Silver Mines, Inc., a Utah
corporation (“GSLM”), and Mammoth Mining Company, a Nevada corporation

(“Mammoth”).
x ¥ ¥ x ¥

In consideration of the mutual promises, covenants, releases and agreements contained
herein and in further consideration of the Settlement Agreement and Release by and among
GSLM, Spenst Hansen and the Companies, GSLM and Mammoth agree as follows:

1. Release by GSLM. GSLM hereby releases and forever discharges Mammoth,
and where applicable, each of its parents, subsidiaries, divisions, officers, directors, owners,
associates, predecessors, successors, heirs, assigns, agents, partners, employees, insurers,
representatives, lawyers, and all persons acting by, through, under, or in concert with them,
or any of them (“the Mammoth Released Parties”), of and from any and all manner of action
or actions, cause or causes of action, in law or in equity, and any suits, debts, liens, claims,
demands, damages, losses, costs or expenses, of any nature whatsoever, known or unknown,
fixed or contingent, that GSLM now has against the Mammoth Released Parties as of the
Effective Date of this Release, by reason of any matter, cause or thing whatsoever.

2. No Assignment of GSLM’s Claims. GSLM represents and warrants that there
has been no assignment or other transfer or any interest in any claims which it may have
against the Mammoth Released Parties, and agree to indemnify and hold the Mammoth
Released Parties harmless from any liabilities, claims, demands, damages, costs, expenses,
and attorneys’ fees incurred by any of the Mammoth Released Parties, as a result of any
person who successfully asserts and establishes any such assignment or transfer. This
indemnity does not require payment as a condition precedent to recovery by the Mammoth
Released Parties against GSLM.

3. Release by Mammoth. Mammoth hereby releases and forever discharges
GSLM, and where applicable, each of its parents, subsidiaries, divisions, officers, directors,
owners, associates, predecessors, successors, heirs, assigns, agents, partners, employees,
insurers, representatives, lawyers, and all persons acting by, through, under, or in concert
with them, or any of them (“the GSLM Released Parties”), of and from any and all manner
of action or actions, cause or causes of action, in law or in equity, and any suits, debts,
liens, claims, demands, damages, losses, costs or expenses, of any nature whatsoever, known
or unknown, fixed or contingent, that Mammoth now has against the GSLM Released Parties
as of the Effective Date of this Release, by reason of any matter, cause or thing whatsoever.

4. No Assignment of Mammoth'’s Claims. Mammoth represents and warrants
that there has been no assignment or other transfer or any interest in any claims which it may
have against the GSLM Released Parties, and agree to indemnify and hold the GSLM
Released Parties harmless from any liabilities, claims, demands, damages, costs, expenses,
and attorneys’ fees incurred by any of the GSLM Released Parties, as a result of any person
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who successfully asserts and establishes any such assignment or transfer. This indemnity _
does not require payment as a condition precedent to recovery by the GSLM Released Parues

against Mammoth.

5. Severability.. In the event that any provision in or obligation under this
Release shall be invalid, illegal, or unenforceable in any jurisdiction against GSLM and/or
Mammoth, the validity, legality, or enforceability of other provisions in or obligations under
this Agreement shall not in any way be affected or impaired thereby.

6.  Successors and Assigns. This Agreement shall be binding on, ard shall inure
to the benefit of, the parties hereto and their respective successors and assigns.

7. Enforcement of Agregment. If any party 0 this Agreement brings an action or
proceeding to enforce its rights hereunder, the prevailing party shall be entitled to recover it$

cosis and expenses, including court costs and atiorneys’ fees, if any, incurred i1 connection
with such action or proceeding.

8. Construcuon of Agreement. This Agreement shall be construed ss a whole 1n
accordance with its fzir meaning and in accordance with the laws of the State of Uwzh. The
terms of this Agreement have been negotialed by the parties, and the language of the
Agreement shall rot be consirued in favor of or against any particular party. 1he headings
used herein ara for reference only and shzll not affect the construction of this Agreement.

9. Entire Agreement, This Agreeinent and any exhibits antached hereto represent
the sole and entire agreement between the parties and supersede all prior agreem.ents,
negotations, &rd discussions between the parties hereto and/or iheir respective counsel with
respect 10 the subject matter covered hereby.

10. eement May Be Executed In Counte s. This Agreement 'nay be
exccuted in counterparts, which together shall constitute & fully executed origin.il.

11. Amendment 1o Agreement. Any amendment 10 this Agreement nust be i a
writing signed by duly authorized representatives of the parties hereto and stan: g the intent
of the parties to amend this Agreement. ‘

Dated: Z// 7T/‘7g Grand Central Silver Mines Inc.

/-
[

\/0417 w AL

TR wverl™ .
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Dated: 7//7//}8

]

/
By: %@mﬁ' AL sea
Its: (Pra dent
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When Recorded, Please Return To:
KEYSTONE SURVEYS, INC.

P.O. Box 3232

320 South 200 West, Suite B202

Salt Lake City, Utah 84110

MINING DEED AND ROYALTY AGREEMENT

THIS DEED (the “Mining Deed”) is entered into and made effective this
17 _ day of July, 1998 (the “Effective Date”), by Grand Central Silver Mines, Inc.,
(formerly Centurion Mines Corporation), a Utah Corporation, whose address is 1010
Ironwood Drive, Suite 105, Coeur d’Alene, Idaho, 83814, and Centurion Exploration,
Inc., a Utah Corporation, whose address is 331 South Rio Grande, Suite 201, Salt Lake
City, Utah 84101 (collectively referred to as the “Owners”), and Keystone Surveys, Inc.,
a Utah Corporation, whose address is 320 South 200 West, Suite B202, Salt Lake City,
Utah 84110 (referred to as “Buyer”).

1. Quitclaim of Property. Owners quitclaim and convey to Buyer all of
Owners’ right, title and interest in the real property located in the State of Utah, Tintic
Mining District, Juab and Utah Counties more particularly described in the attached
Appendix 1, RESERVING, however, to Owners a Net Smelter Royalty and a right-of-way
as more particularly defined below. The true consideration given for this Deed is Two
Hundred Thousand (200,000) shares of the common stock of Grand Central Silver Mines,
Inc.

2. Delivery of Documents. Within thirty (30) days after the date of signing of
this deed, Owners shall deliver to Buyer all of Owners’ and Mammoth Mining Company’s
maps, geological reports, technical records and data, historical documents and all written
records and documentation related to said patented mining claims described in Appendix I
that Owners have in their possession.

3. Net Smelter Royalty. Buyer agrees to pay Owners a production royalty
equal to two percent (2%) of the Net Smelter Returns (the “Net Smelter Royalty”) on all
minerals which are mined and sold by Buyer from said patented mining claims owned by
Owners and described in Appendix 1. The Net Smelter Returns shall mean the fair market
value of the ore, after mining, FOB the mine site, before transportation and processing.
The Net Smelter Royalty shall be paid to Owners quarterly within thirty (30) days after
the end of each calendar quarter. Payments or tenders of royalties may be made by
mailing or delivering cash, or Buyer’s bank draft or wire transfer, to Owners’ agent on or
before the date for payment. Payment shall be accompanied by a settlement sheet
indicating the calculation of the Net Smelter Royalty by Buyer. Each settlement sheet
provided by Buyer shall be deemed correct and binding upon Owners unless Buyer
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receives a written objection from Owners within two years after Buyer’s payment under
this Section.

4. Right-of-Way. Buyer agrees to grant Owners a right-of-way over, across,
and through the patented mining claims and fee lands described in Appendix I for the

purpose of access to all other mining claims in the Tintic Mining District owned by Owners,

including the claims covering the Dragon clay mine. Buyer reserves the right to use the
right-of-way for roads or other purposes not inconsistent with the right-of-way granted
herein.

5. Conveyance of Water Rights. Grand Central Silver Mines, Inc. hereby
conveys to Buyer its Utah Water Right No. 68-41 (a21189) and (t21190), Diamond
Springs, located in the NW quarter of Section 26, Township 10 South, Range 3 West,
SLB&M.

6. Condition of the Properties; Environmental and Reclamation.

6.1  Property Accepted AS IS. Owners make no representations or
warranties of any kind with respect to their title to the patented mining claims and fee
lands described in Appendix I (“the Property”) or the value or condition of the Property.
Buyer agrees and acknowledges that (i) it has had access to and the opportunity to inspect
the Property for all purposes, including without limitation, for the purposes of detecting
the presence of hazardous substances, environmental hazards and contamination of the
surface and/or subsurface, (ii) it has satisfied itself as to the physical and environmental
condition of the Property, both surface and subsurface, and agrees to accept this quitclaim
of the Property at on an "AS IS, WHERE IS" basis, "WITH ALL FAULTS" and (iii) in
making the decision to enter in this Mining Deed, Buyer has relied solely on the basis of
its own independent investigation of the Property.

6.2 General Environmental Indemnity. Buyer assumes and shall be
responsible for and agrees to indemnify, defend and hold harmless Owners and their
employees, officers, directors, agents and representatives from and against any and all
claims, liabilities, losses, costs and expenses (including, without limitation, court costs
and reasonable attorney’s and experts’ fees and expenses) damages, demands and causes
of action with respect to damage to property, injury to or death of persons or other living
things, natural resource damages, CERCLA response costs, environmental remediation
and restoration costs, or fines or penalties (collectively, "Claims") arising out of or
attributable to, in whole or in part, either directly or indirectly, the condition or operation
of the Property at any time before, at or after the Effective Date, including, without
limitation, any Claims relating to reclamation of the Property as required by law or to any
condition existing on, in or under, or resulting from operation of, the Property as of the
Effective Date, that is determined to be a result of or caused in whole or in part by
Owners’ violation of, failure to fulfill duties imposed by or incurrence of liability under
any Environmental Laws (as defined below) or under any principle of common law
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relating 10 duties 1o proiect or not unduly disturd human health or environmental qualirty
(any such Claim being referred 1o herein as an "Environmental Claim”).

6.3 Environmental Laws. The term "Environmental Laws" shall mean
any and all laws, statules, regulartions, rules, orders, ordinances, permits or determinations
of any governmental authority penzining 10 health or the environment in effect in any and
zll jurisdictions in which the Property are located, including, without limitation, the Clean
Air Act, as amended, the Federal Water Pollution Contral Act, as amended, the Rivers
and Harbors Act of 1899, as amended, the Safe Drinking Water Act, as amended, the
Comprehensive Environmental Resporse, Compensation and Liability Act ("CERCLA"),
as amended, the Superfund Amendments and Rezuthorization Act of 1986 ("SARA"), as
amended, the Resource Conservation and Recovery Act ("RCRA"), as amended, The
Hazardous and Solid Waste Amendments Act of 1984, as ainended, The Toxic Substinces
Control Act, as amended, the Occupational Safety and Health Act ("OSHA"), as
amended, the Hazardous Materials Transporianon AcCt, as amended, and other federad,
state and local laws whose purpose is 1o conserve or protect health, the environment.
wildlife or natcral resources. The terms “hazardous substance,” "release” and "thre:tened
release” shall have the meanings specified in CERCLA, and the terms "solid waste,"”
"hazardous waste,” and "disposal” (or "disposed”) shall have the meanings specified in
RCRA; provided, however, that (i) o the exient the laws have a meaning for "hazardous
waste,” znd "disposal” that is broader than that specified in CERCLA or RCRA, suc::
broader meaning shall apply with respect 1o the matters covered by such laws, and (1. the
rerm “solid waste" shall include all oil and gas exploration, development, and product:on
wastes, even if such wastes are specifically exempt from clessification as hazardous
substances or hazardous wastes pursuent 10 CERCLA or RCRA, or the state analogues o

those statutes.

7. Applicable Law. This Deed shall be construed in accordance with and
governed oy the laws of the State of Uik and the Uniwed States.

The Parties have exccuted this instrument, by a duly authorized officer, 43 of lie
Effective Dare.

Grand Central Silver Mines, Inc.
7/

By: /%/ 'ﬂ% P

Tivel - i Z . AL [
FIOSTRAT

Cénturion Exploratidn,
L

Inc.
By:__~ //Z% ﬂ ///zfr)-——-—
<.77L,

Tie:.. " F Az, =

ARV K 9/_)7
Lo
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ACKNOWLEDGEMENT
STATE OF 1DAHO )
ss.
COUNTY OF )

+
On the | 7_ day of July, 1998, before me a Notary Public in and for said County

and State personally appeared JOHN RYAN who being duly sworn did say that he is the
President of GRAND CENTRAL SILVER MINES (formerly CENTURION MINES
CORPORATION), and that said instrument was signed on behalf of said corporation, and
said officer acknowledged to me that said corporation authorized and executed the same.

Given under my hand and seal this day and year first above written.

2 olhe

NOTARY PUBLIC )

My Commission expires:

|.22-2c07

STATE OF IDAHO )

) $s.
county oF Lezedencs )

On the l’?*p/day of July, 98_.be@rc me a Notary Public in and for said County
and State personally appeared Coh N L]\ who being duly swom did say that he is
the President of CENTURION EXPLORATIDN, INC., and thar said instrument was
signed on behalf of said corporation, and said officer acknowledged 1o me that said
corporation authorized and executed the sume.

Given under my hand and seal this day and year first above written.

AN IN =

NOTARY PUBLIC ’

My Commission expires:

[-zz-2002.
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For Immediate Release Contact:
July 17, 1998 David Nahmias
800-361-6914

Grand Central Reaches Settlement with Former President

Coeur d’Alene, Idaho: Grand Central Silver Mines, Inc. (NASDAQ-GSLM) announced
today that it has reached a settlement with Dr. Spenst M. Hansen and other parties named
in a lawsuit filed on April 28, 1998. Under the terms of the agreement, the Company will
sell certain property assets in the Tintic Mining District to Dr. Hansen and his affiliates in
exchange for return of GSLM shares and cash, and the parties will exchange mutual releases.
In entering into the Settlement Agreement, no party to the litigation admitted any liability

as to any matter.

Grand Central Silver Mines, Inc. is a U.S. based exploration company focusing on silver

projects in Utah, Nevada and Mexico.

JUN. i /-0//&%
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David J. Jordan (#1751)

Jill M. Pohlman (#7602)

STOEL RIVES v

201 South Main, Suite 1100

Salt Lake City, Utah 84111-4904
Telephone: (801) 328-3131

Attorneys for Grand Central Silver Mines, Inc.

UNITED STATES DISTRICT COURT

DISTRICT OF UTAH, CENTRAL DIVISION

GRAND CENTRAL SILVER MINES,
INC., a Utah corporation,

Plaintift,
V.

SPENST HANSEN, KEYSTONE
SURVEYS, INC., a Utah corporation,
WEST TINTIC MINING COMPANY, a
Utah corporation, SOUTH IRON BLOSSOM
MINING COMPANY, a Utah corporation,
and AXIS DEVELOPMENT
CORPORATION, a Utah corporation,

Defendants.

STIPULATION OF DISMISSAL OF
CASE WITH PREJUDICE

Civil No. 2:98¢cv00300S

The Honorable David Sam

Plaintiff Grand Central Silver Mines, Inc. and Defendants Spenst Hansen, Keystone

Surveys, Inc., West Tintic Mining Company, South Iron Blossom Mining Company, and

Axis Development Corporation having reached a settlement in this matter, hereby stipulate

and agree that, pursuant to Rule 41(a)(1)(ii) of the Federal Rules of Civil Procedure, the

Complaint filed by Plaintiff against defendants in this action may be and hereby is dismissed

with prejudice in its entirety. Each party shall bear its own costs and attorneys’ fees.
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DATED this | [™ day of July, 1998.

STOEL RIVES LLP

David'J. Jordan
Jill M. Pohiman
Attorneys for Plaintiff

DATED this ‘//{ day of July, 1998.

COHNE, RAPPAPORT & SEGAL

vy

Jeffrey K. Silvesygii
A.O. Headman, Jr.
Attorneys for Defendants
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